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The Gold Standard Foundation was created in 2003 by non-governmental
organisations, including the Worldwide Fund for Nature (WWF), SouthSouthNorth
and Helio International. Since then, over 60 NGOs have joined the Gold Standard,
signifying their consensus that the Gold Standard principles of environmental rigour
and sustainable development represent the true spirit of the Kyoto Protocol. Gold
Standard projects cut back on emissions from the very beginning by promoting
renewable energy and energy efficiency projects that serve to improve environmental,
economic and social conditions for recipient communities, while at the same time
addressing climate change.

This section provides a brief introduction on the Structure of the Gold Standard
Institutions and their Governance. The Gold Standard’s institutions are:

The Secretariat, including the Local Expert Network

The Foundation Board

The Technical Advisory Committee (TAC)

The NGO supporters

Gold Standard Secretariat

The Gold Standard Foundation is a non-profit organization under Swiss Law, funded
by public and private donors. The operational activities of the Gold Standard are
managed by the Gold Standard secretariat based in Geneva, Switzerland, including
capacity building, marketing & communications, certification, registration and
issuance as well as maintenance of the Gold Standard rules and procedures. The
secretariat is the contact point for all market actors applying the Gold Standard
certification scheme or making use of the Gold Standard.

For a list of the current Gold Standard Secretariat, including the Local Expert
Network, please see the GS website. http://www.cdmgoldstandard.org/

Foundation Board

The Foundation Board oversees the strategic and organizational development of the
Gold Standard. At least 50% of its members must be recruited from the Gold
Standard NGO supporter community. In case of significant changes to the Gold
Standard scope, the Board decides whether or not a Gold Standard NGO supporter
majority vote is necessary to implement the change. The Foundation Board will rely
on GS-TAC advice in its decisions.

The Foundation Board meets on an annual basis and is in frequent communication
throughout the year. For a list of the current members, please see the GS website.

Technical Advisory Committee (TAC)

The Technical Advisory Committee oversees the project approval process, approves
new methodologies for VER projects and Gold Standard rules and procedural
changes, and advises the Foundation Board on strategic changes of the Gold
Standard scope. It is the equivalent of the CDM Executive Board / Meth Panel for
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VER projects. The GS-TAC members act in their personal capacity and
independently of their professional affiliations.

The GS-TAC members are bound by confidentiality in their proceedings and are
obliged to declare conflicts of interest. Conflicts of interests may also be invoked by
project proponents for individual GS-TAC members with a clear substantiation. The
chair of the GS-TAC will decide if conflicts of interest prevent an individual member to
participate in GS-TAC discussions on a subject or if simple voting abstinence is in
order.

The GS-TAC decision-making process requires the presence of a quorum (half plus
one member), with the Chair casting the final ballot in the case of a tie. The GS-TAC
meets monthly and can make decisions via email exchange. The meeting schedule
and minutes are managed by the Secretariat, which has a consultative role in the
GS-TAC proceedings.

The GS-TAC members are from the NGO community, multilateral organizations, aid
agencies and the private sector. Current Members of the TAC (as well as their
professional affiliation) can be found on the GS website.

NGO Supporters

Non-profit organisations sharing the Gold Standard vision and scope are invited to
join the Gold Standard NGO Supporter community. The detailed procedures for this
are laid out in the NGO Supporter form available on the Gold Standard website.

Gold Standard Supporter NGOs must be consulted as part of the Gold Standard
stakeholder consultation in case they have operations in the relevant host country.
Supporter NGOs are also invited to take part in the project reviewing process and
can request an in-depth audit of GS projects both at the registration as well as
issuance stage.

NGO supporter comments will be addressed to the Gold Standard Secretariat which
will decide on the further proceedings, where necessary consulting with DOEs,
project proponents, the GS-TAC or the Foundation Board.

NGO supporters may also be consulted for strategic changes of scope of the Gold
Standard, and may initiate such changes through a request to the Foundation Board
to be submitted to the Secretariat.

Please consult the Gold Standard website for a list of NGO supporters, and when in

doubt whether any given organisation has offices in the country a given project is
located please consult the Secretariat.
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This Annex provides visuals to give insight into the Gold Standard project cycle in
relation to the actual project, as depicted in Figure B-1, Figure B-2, Figure B-3, and
Figure B-4. An overview of the entire project cycle as presented per chapter, with an
indication of the timeline and the paragraph numbers of each section in the toolkit, is
shown in Figure B-5, Figure B-6, Figure B-7, Figure B-8, and Figure B-9. Note that
timelines and diagrams are indicative, unless it is explicitly stated that the period is
fixed. For the actual formal steps of the project cycle, please refer to the
Requirements document.

Actual Project Track: Refers to any project, whether carbon-related or not.
Carbon Credit Track: Refers to, for example, a CDM project.

Gold Standard Sustainability Track:  Refers to either a GS CDM (CER) or a GS
voluntary (VER) project.

. )

Figure B-1
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Figure B-2

Figure B-3
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Figure B-4

Figure B-5
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Project type eligibility

Please find additional specific eligibility criteria for some of the eligible types of
project activities in Table C-1. This table is subject to regular updates. If you have
questions on eligibility of your project type, please contact the Gold Standard

secretariat.

Hydro

Electricity and/or heat, and
liquid biofuels from biomass
resources

Table C-1
- All hydro projects must at a minimum discuss the relevance and
implications of the full list of items provided in Table C.2 as part of the
sustainable assessment process.
- Project activities involving hydropower plants with an installed
capacity of less than, or equal to 20 MWe shall be eligible for Gold
Standard registration. This capacity threshold shall apply to each one
of the project activities part of a bundle, and not to the overall bundle,
and to each one of the CPA part of a PoA.
- The eligibility of project activities involving a hydropower plant with an
installed capacity greater than 20 MWe shall be evaluated on a case-
by-case basis by the Gold Standard Foundation, in the light of a Pre-
feasibility assessment, in accordance with the procedure provided in
section T.2.5. The project participant shall provide the following
additional information as part of the documentation to be reviewed:
- A Local Stakeholder Consultation Report, in accordance
with the guidelines for a Local Stakeholder Consultation as
provided in section T.2.6. For project activities involving
existing dams (such as dams built for irrigation purposes), the
stakeholder consultation shall include a site-visit by local
stakeholders taking part to the consultation.
- A report (‘Compliance Report’) showing that the project
activity is in compliance with the latest WCD guidelinesl,
validated by a DOE/AIE.

Biomass resources:

- Project activities making use of non-renewable biomass resources
shall NOT be eligible for Gold Standard registration. The project
applicant shall therefore provide convincing evidence that the project
activities make use of renewable biomass resources®, and shall
include this in the Sustainability Monitoring Plan.

- Project activities planning to make use of biomass resources already
in use (e.g. food, heating, etc.) shall NOT be eligible for Gold Standard
registration unless convincing evidence is provided that the current
users are in agreement with the new use envisioned. In the absence of
such an agreement, the project applicants shall demonstrate that the
project activities makes use of surplus biomass®, and shall include this
in the Sustainability Monitoring Plan.

- Project activities making use of land currently in use for growing food
crops to grow dedicated energy crops shall NOT be eligible for Gold
Standard registration unless convincing evidence is provided showing
that the energy crop is part of a traditional rotational cropping. The

! www.dams.org

2 as defined in Annex 18 of the report of the 23 meeting the CDM Executive Board
http://cdm.unfccc.int/EB/Meetings/023/eb23_repan18.pdf

% In accordance with the approach proposed in paragraph 18 of the Attachment C to Appendix B: Indicative simplified
baseline and monitoring methodologies for selected small-scale CDM project activity categories, ,General guidance
on leakage in biomass project activities®,
http://cdm.unfccc.int/methodologies/SSCmethodologies/AppB_SSC_AttachmentC.pdf
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Biogas (landfill gas and biogas
from agro-processing,
wastewater and other
residues)

project applicant shall therefore demonstrate that the project activities
make use of otherwise set aside or marginal land, and shall include
this in the Sustainability Monitoring Plan.

- Project activities making use of GMOs shall declare so in a
transparent way. Local stakeholders opinion on GMOs shall prevail
and appropriate mitigation measures shall be put in place to address
their concerns, if any, in a satisfactory way.

Biomass conversion:
- Avoidance of methane from biomass decay shall be eligible as long
as biomass is used as a substitution for non-renewable fuels in project
activities delivering energy services.
- The use of non-renewable fuel in biomass heat and/or electricity
generation plants is authorised for up to a limit of 5% of the annual
electricity and/or heat delivered annually“, in order to avoid disruption
of the operation due to temporary feedstock shortage, maintenance,
etc.
- The eligibility of project activities making use of Palm oil and/or palm
oil mill by-products or residues for electricity and/or heat generation,
and/or for biofuel production shall be evaluated on a case-by-case
basis by the Gold Standard Foundation, in the light of a Pre-feasibility
assessment. The project participant shall provide the following on top
of the usual project documentation:
- A Local Stakeholder Consultation Report, in accordance
with the guidelines for a Local Stakeholder Consultation as
provided in section T.2.6, and provided as part of the
documentation to be reviewed at the time of the pre-feasibility
assessment.
- A report (‘Compliance Report’) showing that the project
activity is in compliance with the latest version of the
Roundtable on Sustainable Palm Oil guidance document on
Principles and Criteria for Sustainable Palm Oil Productions,
validated by a DOE/AIE, and provided as part of the
documentation to be reviewed at the time of the registration
review. Project proponents must demonstrate that they have
started the process for RSPO compliance at the time of
submission for the pre-feasibility assessment.
- Methane recovery project activities in waste water treatment plants
related to Palm Oil production shall comply with all rules provided for
palm oil project activities in the section ‘Electricity and/or heat, and
liquid biofuels from biomass resources.’

- Methane recovery project activities shall be eligible for emission
reductions from both methane avoidance (including from the flared
biogas fraction) and non-renewable fuel substitution under the
following conditions:

- At the time of validation, project proponents shall demonstrate
that the system is designed in a way to maximise the utilisation
ratio of the biogas for the delivery of energy services (e.g.
electricity, heat). The rated biogas consumption of the
generator(s) should at least correspond to 65% of the expected
volume of methane captured (minimum utilisation ratio).

“ For cogeneration units, 5% of the electricity delivered annually.

® www.rspo.org
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Waste heat recovery

Waste gases recovery

- Project proponents shall monitor the methane utilisation ratio
over the monitoring period considered. If a 65% minimum
threshold is not met during a given monitoring period (e.g.
technical failure, unexpected fluctuations of LFG production,
etc.), the eligibility of the project activity is not compromised but
project proponents shall demonstrate that everything is
undertaken to meet compliance again for the next monitoring
period. Only then can they claim emission reductions for the
monitoring period that did not meet the minimum utilisation
ratio. In such a case however, emission reductions from
methane avoidance by flaring can only be eligible for a
maximum of 35% of the total volume of methane captured.

- The difference in pressure, temperature, and methane fraction
between the biogas fed to the generator(s) and the biogas
flared/released shall be taken into account in the calculation of
utilisation ratio. The volumes of biogas fed to the generator(s)
and flared/released shall be calculated at normal conditions
(0T and 1 Atm).

- Whenever the fraction of the methane flared/released is not
monitored for the purpose of costs savings, project proponents
cannot claim GS credits/labels from methane avoidance from
flaring. They also have to demonstrate that the utilization ratio
can reasonably be estimated, i.e. with an acceptable error
level.

- In line with the Gold Standard Requirements, project
proponents may choose to exclude the start-up phase of a
methane recovery project activity from the calculation of the
65% threshold by opting-in at a later stage in the crediting
period, when a stable utilisation of biogas is technically easier
to achieve.

- Methane recovery project activities in waste water treatment plants
related to Palm Oil production shall comply with all rules provided for
palm oil project activities in the section ‘Electricity and/or heat, and
liquid biofuels from biomass resources’.

- Project activities involving waste heat recovery in industrial
processes shall be eligible for Gold Standard registration for emission
reductions related to on-site energy consumption. Emission reductions
related to the export of heat or electricity generated from the waste
heat recovered shall NOT be eligible unless it can be shown that the
primary and unique source of energy for the industrial process is
renewable energy. This requirement applies on an annual basis and
the electricity generation profile does not have to necessarily match
the on-site demand profile on an instantaneous basis.

- Project activities involving the use of waste gases recovery in
industrial processes shall be eligible for Gold Standard registration for
emission reductions related to on-site energy consumption. Emission
reductions related to the export of heat or electricity generated from
the waste gases recovered shall NOT be eligible unless it can be
shown that the primary and unique source of energy for the industrial
process is renewable energy. This requirement applies on an annual
basis and the electricity generation profile does not have to necessarily
match the on-site demand profile on an instantaneous basis.
Emissions from the combustion of the recovered gases shall of course

17
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Fossil-fired cogeneration

Waste incineration and
gasification

Relighting

End-use fossil fuel switching

Improved distributed heating
and cooking devices (e.g.
biodigesters, cook-stoves),
and distributed micro-scale
electricity generation units
(e.g. micro-hydro and PV for
households)

be taken into account in the project emissions calculations.

- Fossil-fired co-generation project activities shall be eligible for
emission reduction related to on-site energy consumption. Emission
reductions related to the export of heat or electricity generated from
the waste heat recovered shall NOT be eligible. This requirement
applies on an annual basis and the electricity generation profile does
not have to necessarily match the on-site demand profile on an
instantaneous basis.

- Co-firing of non-renewable and renewable waste within incineration
or gasification facilities shall NOT be eligible under Gold Standard.

- Relighting project activities implying the substitution of incandescent
light bulbs by CFLs shall provide a detailed description of the future
collection and transport process and disposal or recycling plan of the
CFLs, with a particular attention to mercury.

- Project activities involving fossil fuel switching shall only be eligible
for Gold Standard registration for the emission reductions related to
end-use energy efficiency improvements associated with the fuel
switch (e.g. energy recovery by water condensation in the fumes of
natural gas fired boilers); emission reductions related to the difference
in carbon content between a non-renewable fuel and a less carbon
intensive non-renewable fuel used for substitution shall NOT be
eligible.

Project activities involving a large amount of small, distributed heating,
cooking or electricity generation devices using renewable energy
sources shall provide the Gold Standard with a clear description of the
transfer of credits ownership all along the investment chain, and with
proof that end-users are aware of and willing to give up their rights on
emission reductions.

Special guidance for hydro projects
All hydro projects must at a minimum discuss the relevance and implications of the
full list of items provided in Table C-2 below as part of the sustainable assessment

process.

Management domain

Table C-2

Basic requirements

Minimum Flow Goal is a dynamic flow regime, which qualitatively simulates
the natural hydrological regime

Minimum flow which guarantees habitat quality and prevents critical oxygen
and chemical concentrations

No disconnection of lateral rivers

Minimum water depth for fish migration during critical periods

Lateral and vertical connectivity (flood plains and groundwater) shall not be
substantially disturbed

Provides sufficient transport capacity for sediments

Landscape compartments shall not be destroyed

Flood plain ecosystems shall not be endangered

Conservation of locally adapted species and ecosystems

18
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Hydropeaking

Reservoir
management

Sediment
management

Power plant design

Social impacts

Rate of change of water level should not impair fish and benthic populations
Reduction in water level should not lead to drying of the water course.
Protective measures if flood plain ecosystems are impaired.

No isolation of fish and benthic organisms when water level decreases

No impairment of spawning habitat for fish

Are there feasible alternatives to reservoir flushing?

Changes in reservoir levels should not impair lateral ecosystems (flood
plains, river shores, ...)

Connectivity with lateral rivers should not be impaired

Sediment accumulation areas should be used as valuable habitats, where
feasible.

Special protection of flood plain ecosystems if they are impaired
Sediments have to pass through the power plant.

No erosion and no accumulation in the river bed below storage dams and
water intakes because of a deficit in sediments.

Sediment transport should sustain morphological structures, which are typical
for the river.

No accumulation of sediments below dams

Riverine habitats have to be established

Free fish migration upwards and downwards (as far as technologically
feasible)

Protection of animals against injury and death stemming from power plant
operations (turbines, canals, water intakes, ...)

Cultural landscapes

Human heritage (including protection of special ethnic groups)
Preservation of lifestyles

Empowerment of local stakeholders in the decision-making process (about
mitigation and compensation of social impacts)

Resettlement of local population under similar or better living conditions (than
prior to the project)

Build additional social infrastructure, sufficient to cope with population
increase (due to migration induced by the project)

Water quality and fishing losses affecting downstream riverside population

Developed by Ecofys, TUV-SUD and FIELD
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Please find the Official Development Assistance template below. This document
should be signed, scanned and submitted as an Annex to your Gold Standard
Passport.

Template Part A

Letterhead of Project Owner
Date
Project reference

To: Gold Standard Foundation
Declaration of Non-Use of Official Development Assi  stance by Project Owner

[Project Owner]
As Project Owner of the above-referenced project, acting on behalf of all project
participants, | now make the following representations:

[Authorised Representative:]

I hereby declare that | am duly and fully authorised by the project owner of the
above-referenced project, acting on behalf of all project participants, to make the
following representations on Project Proponent’s behalf:

I. Gold Standard Documentation

I am familiar with the provisions of Gold Standard Documentation relevant to Official
Development Assistance (ODA). | understand that the above-referenced project is
not eligible for Gold Standard registration if the project receives or benefits from
Official Development Assistance under the condition that some or all credits coming
out of the project are transferred to the ODA donor country. | now expressly declare
that no financing provided in connection with the above-referenced project has come
from or will come from ODA that has been or will be provided under the condition,
whether express or implied, that any or all of the credits [CERs, ERUs or VERS]
issued as a result of the project’s operation will be transferred directly or indirectly to
the country of origin of the ODA.

II. Duty to Notify Upon Discovery

If I learn or if | am given any reason to believe at any stage of project design or
implementation that ODA has been used to support the development or
implementation of the project, or that an entity providing ODA to the host country may
at some point in the future benefit directly or indirectly from the credits generated
from the project as a condition of investment, | will make this known to the Gold
Standard immediately.
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[ll. Sanctions . | am fully aware that under Section 10 of the Gold Standard Terms
and Conditions sanctions and damages may be incurred for the provision of false
information related to Projects and/or Gold Standard credits.

Signed:
Name:

Title:

On behalf of:

Developed by Ecofys, TUV-SUD and FIELD
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Open an account in the registry

To open an account you have to access the Gold Standard Registry Login Screen:

1. Go to Gold Standard APX and click on the link Registry Login.

2. This will open the Gold Standard Registry login screen. Click on the hyperlink
Not a Member? Register Here (highlighted in the screenshot below)

Figure E-1

3. A checklist pop-up will appear describing the steps required to register for an
account. Select the Account Type you wish to apply for and click the
Continue Registration button.

4, Complete the New Account Application form shown below and press the
Submit for Approval button.

NOTE: As Project Developers or DOEs it does not make sense to make an
account private since your company name will be listed on the project
documents that are made publicly available.

NOTE: When completing the New Account Application, you will have to
identify the person who will be acting as the account manager and create the
account manager’s login by assigning the account manager’s login ID and
password. The account manager is the person who will receive all email
communication from the Registry and who is responsible for both keeping
account information up-to-date and creating additional logins to the Registry
account. The Help system will provide the account manager with all the
information needed to create new logins.

24
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Figure E-2

5. An “Activation” email will be sent to the Account Manager email address
entered into the New Account Application  form. Follow the instructions on
the email to activate your new account. This will trigger a notification to the
Registry Administrator that a new account application has been submitted.

6. Review and sign the Terms of Use document. Then send it to the Gold
Standard following the instructions on the checklist pop-up. Once the Terms
of Use is received, the Gold Standard will review the submitted account
application.

7. You will receive an email when your account is approved. All registry
functionality available to your Account Type will be accessible.

Create a project record /Upload Stakeholder Consult  ation

To create a new project record, it is recommended that you follow the guidelines
provided in the Registry’s help system. To access the help system guidelines, login
into the registry and click on the Help link that is located in the upper-right of the
screen, as highlighted in the screen shot below

Developed by Ecofys, TUV-SUD and FIELD
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Figure E-3

Once the help screen opens, you will be provided with specific help information about
the Registry’s screens functions. Click on the Frequently Asked Questions link in
the help screen table of contents (as highlighted in the screenshot below) and then
click on the How do | Register/Create a New Offset Project?  link. The help screen
that appears will guide you through the project registration process.

Figure E-4

Upload Local Stakeholder consultation Report
The Local Stakeholder Consultation report is the first document you will upload to
your project record. To upload you have to:

Log into the Registry software:

1. View the Project Management module.

2. Click on the View/Update documents link in the project record for which you
want to upload the document.

3. The Project Documents screen will open, as seen below.

4, When logged into the Registry, you will be able to upload the Local

Stakeholder Consultation report, capturing and displaying who uploaded the
file and the time and date the file was uploaded.

26
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Figure E-5

Select a DOE

To view the DOESs or AIEs who are currently validating existing Gold Standard
projects, click on the VER Projects report or the Gold Standard CDM/JI Projects
report, which are highlighted below in the screen shot of the Gold Standard Public
reports. These reports list all the projects in the Gold Standard Registry that have
reached “Listed” status and display the DOEs and AlEs assigned to the projects.

Figure E-6

To view the list of DOEs or AIEs who have an account in the Gold Standard registry,
and are hence familiar with the Gold standard, you can also view the Account
Holders report, which is also available from the login screen.

Developed by Ecofys, TUV-SUD and FIELD
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To assign a DOE or AIE to a project, navigate to the Carbon Offset Project
Information Screen. You will assign a Validation DOE using a dropdown located on
the screen, which list all of the DOEs who have an account in the registry. For more
detailed information about assigning DOEs to a project record, click the Help link
located at the top right of the screen.

NOTE: If the DOE you want to perform project validation is not listed, it means they
do not have an account in the Gold Standard Registry and need to register for a DOE
account.

Upload Workplan

Log into the Registry software:

1. On the Registry Dashboard, Click on the My Projects link highlighted in the
screenshot below.

Figure E-7
2. This will open the My Project report, which lists all the projects the DOE has
been assigned to for project validation or verification.
3. For the project you want to upload a document for, click on the View/Update
documents link.
4, The Project Documents screen will open, as seen below.
5. When logged into the Registry, you will be able to upload the validation plan,

capturing and displaying who uploaded the file and the time and date the file
was uploaded.
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Figure E-8

Gold Standard registration
Log into the Registry software:

1. View the Project Management module.

2. A project that achieves Gold Standard Registered status will be listed as
“Registered” in the Project Management Module.

3. Additionally, the project will be listed as “Registered” in all public reports

listing Gold Standard Projects.

Select a DOE or AIE for verification

To view the DOEs or AlEs who are currently verifying existing Gold Standard projects,
click on the VER Projects report or the Gold Standard CDM/JI Projects report,
which are highlighted below in the screen shot of the Gold Standard Public reports.
These reports list all the projects in the Gold Standard Registry that have reached
“Listed” status and display the DOEs and AlEs assigned to the projects.

Developed by Ecofys, TUV-SUD and FIELD
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Figure E-9

To view the list of DOEs or AIEs who have an account in the Gold Standard registry,
and are hence familiar with the Gold standard, you can also view the Account
Holders report, which is also available from the login screen.

To assign a DOE or AIE to a project, navigate to the Carbon Offset Project
Information Screen. You will assign a Verification DOE using a dropdown located on
the screen, which list all of the DOEs who have an account in the registry. For more
detailed information about assigning DOEs to a project record, click the Help link
located at the top right of the screen.

Issuance of credits

You can view the Credit/label issuance in the Registry in a few different ways.

1. The Gold Standard Public reports display details about the VER credits that
have been issued and the CERs/ERUs that have been certified. The details
include the credit quantity, vintage, and information about the originating
project, including all the publicly viewable project documents.

2. Clicking on a project’s View link in the Project Management module will bring
up the Project Credits Review screen.. This screen displays the Credits that
have been issued or are being issued for the project. For CERS/ERUS, this
screen will display the UNFCCC-assigned serial numbers.

3. When VERSs are issued for projects, the VERs are deposited into the project
developer’s account and included in the Credit Management module’s listing
of VERs held in the account. Clicking on a quantity link in the Credit
Management module will allow account holders to see details about the VERS
as well as perform VER management functions.
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In this Annex an overview is presented of all relevant guidance for Programme of
Activities under the Gold Standard.

Table F-1

CDM Programme of Activities

VER Programme of Activities

Registration

The Gold Standard registration process takes place at the POA level.
Retroactive crediting is allowed but each retroactive CPA in a given POA must be
submitted to the Gold Standard for a pre-feasibility assessment.

Consultation and sustainable development assessment

Stakeholder consultation and Sustainable Development assessment must take place
at the CPA level. However, a single stakeholder consultation can be organised for
CPAs as long as convincing argumentation (e.g. close enough to each other location
wise and time wise, similar activity, etc.), validated by a DOE, is provided as to why
this should not be required for the particular POA, and as long as a Local Stakeholder
Consultation report is produced for each one of the CPAs. A CPA-PDD and a
Passport are required for each CPA.

GS VER PoAs:
The Gold Standard allows for PoAs with a more flexible approach in the GS-VER
stream:

1. The Gold Standard allows for the use of more than one methodology under
one PoA;
2. Contrarily to the debundling provisions in EB36 Report Annex 27, the Gold

Standard does not require a 1 km buffer between CPAs (or Gold Standard
equivalent) that apply a small-scale methodology under the same PoA, even
if they are implemented by the same entity.

3. If credits issued a CPA is found to not fulfil the Gold Standard criteria you
have to:
3.1. Compensate issued credits with credits from other projects from your

portfolio

3.2 Compensate issued credits with credits bought from other Gold
Standard projects.
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In this Annex several examples are given for the demonstration of additionality. It
follows the steps of the Combined tool to identify the baseline scenario and
demonstrate additionality by the UNFCCC.

Step: Barrier analysis

Below you can find an example of barriers that can be considered acceptable.
However sometimes project features are claimed to be barriers when it is rather
unclear why they are barriers or how they could impede the project implementation,
including, for example :

1.

o0k wN

“Different financial factors may change in the future

“The project exceeds current regulations”;

“It is hard to calculate the IRR”;

“The region is undeveloped and needs high investments”.

“Unwillingness of the management to invest”

“Project would go bankrupt without CERs” This type of barriers is not
acceptable for the demonstration of additionality.

Figure G-1: Example: Sayalar wind farm project
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Figure G-2
Example: Shri Chamundi 16 MW low-density biomass residue cogeneration plant

Sub-step a: Identify barriers that would prevent the implementation of type of the
proposed project activity

Investment barriers:

Due to the pioneering aspect of the project ineesfo technological innovations in
handling low density crop residues as fuel for jgtiwa power plant, it has been impossi
to attract equity investors other than investorthan interest in CERs. JK Industries wa|
not willing to take all the risks and invest iniarfnass based power plant. Instead, JKI v
assessing the option of implementing a coal basgdreration plant, which would be
more cost effective and less risky than a biomased plant. For the purpose of installin
a coal based cogeneration plant, JKI had alreambived the required coal linkage from

the Government owned collieries in 2003. Later, MRRd JK created a special purpose

vehicle (74% owned by MPPL and 26% by JKI) with fugpose to build a biomass bas
cogeneration plant based on CDM revenues and mngestherefore, the project would
not be possible without CDM.

Technological barriers:

The biomass residues used as primary fuel for thjeqt activity are not typical biomass
fuels normally used for energy purposes. The preg@soject activity will fire low
density crop residues, which lead to technologiballenges related to the combustion
process (mainly due to increased slagging/corrgsiohlems). These technological issu
require a special boiler design and special opmrathd maintenance procedures. The
proposed project activity has significant technatabrisks which make it impossible to
raise conventional equity without the support ofNCEinds.

Barriers due to prevailing practice:

The project activity is the first of its kind indra. It is not known to the project
participants that any boiler in India in such disiens (16MWel) fires such a high
percentage of low density crop residues.

Conclusion:

The project activity faces severe investment anldrtelogy barriers. In addition, barriers
due to prevailing practice have been identifiedeSenbarriers prevent the project activity
from being implemented without the CDM.

Sub-step b: Show that the identified barriers wouldnhot prevent the implementation
of at least one of the alternatives (except the pject activity)

All barriers listed above do not apply to the drigtsituation (EBL1) or conventional cog
fired plants (EBL2), which is the most common tealbgy in India for captive
cogeneration plants

None of the alternatives identified in step la hi@viee excluded due to the barrier test.

vas

1)

1%
o
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Figure G-3:
Example: Ningxia Yinyi 49.50MW Wind-farm Project

Step: Investment Analysis
The investment analysis was conducted in the fatgwsteps:

Sub-step a. Determine appropriate analysis method

Tools for the demonstration and assessment ofiaddiity (Version 03) suggest three
analysis methods are simple cost analysis (opJiandestment comparison analysis
(option 11) and benchmark analysis (option Il1).

Since the proposed project will earn the revena¢®nly the CDM but also electricity
sales, the simple cost analysis method (optios ot appropriate.

Investment comparison analysis method (optiorsiBpplicable to projects whose
alternatives are similar investment projects. Qmysuch basis, comparison analysis ca
be conducted. The alternative baseline scenatileegbroposed project is the Northwest
China Power Grid rather than new investment prejéldierefore investment comparisor
analysis method (option Il) is not an appropriatghnod.

The proposed project will use benchmark analysithagk(option IIl) based on the
consideration that benchmafiRR and equityyRR of the power sector are both available.

Sub-step b. - Option Ill. Apply benchmark analysis

According to the The Interim Measures for Economical Assessmentectitcal
Technological Transformation Proje§tChina Electric Power Press 2003), the financia
benchmark IRR of Chinese power industry is 8% tital investment, which has been
used widely for Feasibility Studies of the powesjpct investments, including wind
power projects in China.

Based on above benchmark, the sub-step 2c¢ of atitmuland comparison of financial
indicators is conducted.

Sub-step c. Calculation and comparison of financiadicators

(1) Basic parameters for calculation of financialmdicators

Based on the feasibility study report of the preagabproject, basic parameters for
calculation of financial indicators are shown ie following Table:

Crediting period: 7*3 yrs (Renewable)
CERs price assumption: US$10.0/tCO2e (the excheatgeof US: RMB is 1:8)

-
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2) Comparison of IRR and NPV for the proposed projet and the financial
benchmark

In accordance with benchmark analysis (Option ifljhe financial indicators (such as
IRR and NPV) of the proposed project are lower tthenbenchmark, the proposed projg
is not considered as financially attractive.

Table B5-2 shows the IRR and NPV of the proposegept, with and without CDM
revenues. Without CDM, the IRR of total investmisnbwer than the benchmark 8%.
Thus, the proposed project is not financially atixe. With CDM (CERs price is
US$10.0/tCO2e and crediting period is 7*3 yrs), GE&/enue will significantly improve
IRR of total investment, which increases abover2zgrage point. Therefore, the
proposed project, with CDM revenue, is commercifdsible and can be considered ag
financially attractive to investors.

The proposed project feasibility study report shtived the feasibility of CDM
development is taken into consideration by the pseg project owner during the
proposed project feasibility study. The approvaltfe proposed project issued by
Ningxia Development and Reform Committee specifiguke proposed project is
developed as a CDM project” (Document of Ningxiav€lepment and Reform
Committee (N0.[2006]404)

Sub-step d. Sensitivity analysis

For the proposed project, the following financiafgmeters were taken as uncertain
factors for sensitive analysis of financial attiaemess:

-Construction investment

-Power sales revenue

When the above two financial indicators fluctuaithim the range of —10% to +10%, the
IRR of total investment of the proposed projeciesto different extent. The impacts to
IRR of total investment by above parameters flubbaa(not considering CERs income)
are shown as Table B5-3 and Figure B5.1:
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When the above uncertain factors fluctuate withentange of —10% to +10% (not
considering CERs income), the IRR of total investtrad the proposed project varies to
different extent. The fluctuation is shown as FgB5.1.

If the construction investment decreases by 7%RRewill reach the benchmark.
However, given that the project is already commissd, these costs can not decrease.

The fluctuation of power sales revenue has a gmgzdct on IRR and the power sales
revenue is considered to be the most sensitiverféa@impact the proposed project. The
annual power sales revenue is decided by the apntit and tariff. The tariff was fixed
through tender and bidding and it won't be changack determined. The output of pow
generation is subject to two factors, namely, tal installed capacity and the annual
operating hours. After the project is put into @tiem, the total installed capacity of the
project will not be changed. Therefore the outguiawer generation only lies in annual
operating hours. In the

Feasibility Study Report, it is said that “Accordito the statistic from 1953 to 2005, the
average wind velocity is 3.01m/s, while the averaged velocity from 1971 to 2005 is
3.16%. The latter wind velocity is adopted in theasibility Study Report of Ningxia
Yinyi 49.5 Wind farm project which means a highéndvvelocity is used to calculate the
annual power generation. Thus, the chances for pgareeration exceeding 5% are
extremely small.

Based on above analyses, it is safe to concludevitteout support of CER income, the
proposed project is not economically attractive.

Figure G-4
Example: Sayalar wind farm project

Step:. Common practice analysis
Sub-step aAnalyze other activities similar to the proposedj@ct activity:

There are currently few wind farms in Turkey. Thtat installed capacity adds up to 131

MW (Table 12).

Sub-step bDiscuss any similar options that are occurring:

The most recent wind farms of comparable sizeeqtioject activity based on installed
capacity were developed as VER project. These ARHES Il, Anemon, Karakurt and
Mare Projects (see Table 12).
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The project respects internationally proclaimed human rights including
dignity, cultural property and uniqueness of indige nous people. The
project is not complicit in Human Rights abuses.

O O OO0 0O o o oo

Are human right abuses common in the country and/or region?

Does the project respect life, liberty, and security?

Does the project respect personal and political freedom?

Does the project respect economic, social and culture freedoms?
Does the project respect cultural property?

Does the project respect the uniqueness of indigenous people?

Is one of the project participants an arms producer or distributor?

Is one of the project participants a land mines producer or distributor?
Has the Host government ratified the relevant conventions on Human
rights?

Does the Host country have its own legislation in place prohibiting the
violation of the principle?

Doe the Host country actively enforce the compliance with this principle?

The project does not involve and is not complici tin involuntary

resettlement.

o Does the project result in any person’s relocation?

o If yes, has the project sufficiently demonstrated that these people can stay
or move voluntarily after project implementation?

0 Isthe project area limited in access to people which previously had
access?

o Will the project have an economic or other impact on people living nearby?

0 Has the project sufficiently demonstrated that any limitations caused by
the project will not force people to relocate?

0 Has the Host government ratified the ILO convention 169?

o Does the Host country have its own credible legislation in place prohibiting
involuntary resettlement?

o Does the host country actively enforce the compliance with the principle?

o0 Is involuntary resettlement common in the country and/or region?

The project does not involve and is not complici tin the alteration,
damage or removal of any critical cultural heritage

(0]

Does the project alter, damage or remove tangible property and sites
having archaeological, paleontological, historical, cultural, artistic or
religious value?

Does the project alter, damage or remove tangible property and sites with
unique natural environmental features that embody cultural values?

Does the project alter damage or remove intangible forms of culture, such
as cultural knowledge, innovations, and practices of communities
embodying traditional lifestyles?

Has the project sufficiently demonstrated that the cultural property will not
be impacted negatively?
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Has the Host government ratified the relevant convention?

Does the Host country have its own credible legislation in place prohibiting
damage of cultural property?

Does the host country actively enforce the compliance with this principle?
Is alteration, damage or removal of cultural heritage common in the
country and/or region?

The project respects the employees’ freedom of a  ssociation and their
right to collective bargaining and is not complicit in restrictions of these
freedoms and rights

(0]

Are employees’ freedom of association and right to collective bargaining
violated in the project?

Has the Host government ratified the ILO convention 87(freedom of
association) and 98(right to collective bargaining)?

Does the Host country have its own credible legislation in place enforcing
the right of freedom of association?

Has the project demonstrated that it will not limit freedom of association
and right to collective bargaining more than required by law?

Does Host country actively enforce the principle?

Is employee association and collective bargaining common practice in the
country/region?

The project does not involve and is not complici tin any form of forced
or compulsory labour

o Does the project involve any type of forced or compulsory labour?

o Are all employees offering their services on a voluntary basis?

0 Are employees free to quit their services without the menace of penalty?

0 Has the Host government ratified the ILO Convention 29 and 105 on
elimination of forced and compulsory labour?

o Doe the Host country have its own credible legislation in place prohibiting
forced and compulsory labour?

0 Is forced or compulsory labour common in the country and/or region?

The project does not employ and is not complicit in any form of child

labour

o Does the project employ or intend to employ children below the age of 15
in regular work or hazardous work?

o Does the project employ or intend to employ children below the age of 18
in hazardous work?

0 Has the Host government ratified Convention 138(minimum age) and
convention 182(worst form of child labour) under the ILO Declaration on
Fundamental Principles and Rights at Work?

o0 Does the Host country have its own credible legislation in place prohibited
child labour?

o Does the host country actively enforce the principles of Child labour?

0 Is Child Labour common in the country and/or the region?
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The project does not involve and is not complici tin any form of
discrimination based on gender, race, religion, sex ual orientation or any
other basis.

o Does the project’s employment policy district, exclude or prefer people
based on race, colour, gender, religion, sexual orientation, political opinion,
national extraction, social origin or physical or mental disability?

0 Has the Host government rarefied Convention 100(equal remuneration)
and convention 111(Discrimination in employment/occupation) under the
ILO Declaration on Fundamental Principles and Rights at Work?

o Does the Host country have its own credible legislation in place prohibiting
discrimination?

o Does the Host country actively enforce the principle of Discrimination?

o Is discrimination at work common in the country/region?

The project provides workers with a safe and hea  Ithy work environment

and is not complicit in exposing workers to unsafe or unhealthy work

environments.

0 Has there been a credible and sufficient investigation to identify potential

hazards for workers?

Are workers exposed to hazardous chemicals or other material?

Are workers involved in processes which are potentially dangerous?

Have other hazardous been identified?

Has the risk of sexual harassment and abuse of women been considered

sufficiently?

Is there an emergency action plan in the case of accidents for every site?

0 Isthere an insurance or pension system for workers in place in case of
health impacts?

0 Has the government ratified relevant convention?

o Does the host country have its own credible legislation in place enforcing
the principle?

o Does the host country actively enforce the principle of work environment?

o Does the Host country actively enforce the principle?

o0 Are unsafe work environments common in the country and/or region?

O O O O

(@]

The project takes a precautionary approach inre  gard to environmental
challenges and is not complicit in practices contra ry to the
precautionary principle.

o Does the project include any planting, agricultural or similar activities?
o Does the project involve invasive species likely to cause harm?

o Does the project produce chemicals that are excessively dangerous to the
environment?

Does the project deliberately use genetically modified organisms?
Does the project involve large mono-culture plantations?

Does the project produce hazardous waste?

Has the Host country ratified all conventions relevant to this project?

o O O o
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10.

11.

Does the host country have its own credible legislation in place enforcing
the principle?

Does the Host country actively enforce the principle of precautionary
approach?

Are violations of the precautionary principle common in the country/region?

The project does not involve and is not complic it in significant
conversion or degradation of critical natural habit ats, including those
that are (a) legally protected, (b) officially prop  osed for protection, (c)
identified by authoritative sources for their high conservation value, or
(d) recognized as protected by traditional local co mmunities.

(0]

Is this a Greenfield project or does additional lands need to be used for
project purpose?

Are there critical natural habitats located at or close to the project site?
Could project activities create increased stress on this site through activity
displacement or invasive species introduction?

Did the project consult protected area sponsors and managers, local
communities and other local relevant stakeholders for the protection of
critical habitats?

Has the Host countries ratified all conventions relevant to this project?
Doe the Host country have its own credible legislation in place enforcing
this principle?

Does the Host country actively enforce the principles of critical natural
habitats?

Are violations of the critical natural habitats common in the country/region?

The project does not involve and is not complic it in corruption.

(0]

Is the project known to employ practiced where entrusted power is abused
for private gain?

Has the Host government ratified the UN Convention against Corruption
and the OECD Convention on Combating Bribery of Foreign Public
Officials in International Business Transactions?

Does the Host country have its own credible legislation in place enforcing
this principle?

Does the Host country actively enforce the principle?

Is this project prone to potential corruption opportunities?

Is corruption common practice in comparable projects in the region?
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Table I-1

Sustainable Development Matrix

Indicator Mitigation
measure
Gold Standard If relevant
indicators of copy
sustainable mitigation
development. measure from
"do no harm"
—table, or
include
mitigation

measure used
to neutralise a
score of ‘-

Air quality

Water quality and
quantity
Soil condition

Other pollutants
Biodiversity

Quality of
employment
Livelihood of the
poor

Access to affordable
and clean energy
services

Human and
institutional capacity
Quantitative
employment and
income generation
Balance of payments
and investment
Technology transfer
and technological
self-reliance

Justification choices, data source and provision of

Air quality

Water quality and
quantity
Soil condition

Other pollutants

Biodiversity

Relevance to Chosen
achieving MDG parameter and

explanation
Check Defined by
www.undp.or/mdg and | project
www.mdgmonitor.org developer
Describe how your
indicator is related to
local MDG goals

references

Developed by Ecofys, TUV-SUD and FIELD

Preliminary score

Negative impact:
score ‘' in case
negative impact is
not fully mitigated
score 0 in case
impact is planned
to be fully
mitigated

No change in
impact: score 0
Positive impact:
score ‘+’



Quality of
employment
Livelihood of the
poor

Access to affordable
and clean energy
services

Human and
institutional capacity
Quantitative
employment and
income generation
Balance of payments
and investment
Technology transfer
and technological
self-reliance

Sustainable Development indicators

Please find below the list of sustainable development indicators per category and

their corresponding parameters

Indicator Description
Environment
Air quality Air quality refers to changes compared to the

Water quality
and quantity

baseline in:
Pollution of indoor and outdoor air which may
have a negative impact on human health or
the environment, including particulates, NOx,
SOx, lead, carbon monoxide, ozone, POPs,
mercury, CFCs, Halons. Also odour is
considered to be a form of air pollution.

Pollution with gases covered under the Kyoto
Protocol (carbon dioxide (CO2), methane (CH4),
nitrous oxide (N20), hydrofluorocarbons (HFCs),
perfluorinated carbons (PFCs) and sulphur
hexafluoride (SF6).) are not included in this
category as this category refers to changes in the
environment in addition to reductions of
greenhouse gases since GHG reductions are
included in all greenhouse gas reduction projects
by definition.

Water quality and quantity refer to t changes

compared to the baseline in:
Release of pollutants and changes in water
balance and availability in ground- and
surface water and its impacts on the
environment and human health, including
biological oxygen demand and chemical
oxygen demand, thermal pollution, mercury,
SOx, NOx, POPs, lead, coliforms (bacteria

Possible parameters

Concentrations and Emissions
of :

Nox

Sox

Lead

CO

Ozone

POPs

Mercury

CFCs

Halons

Respirable Suspended
Particulate Matter (RSPM)
NH3

SO2

NO2

PM10

VOC

Total Suspended Particulate
Matter (TSPM

Levels of :

Biological oxygen demand
Biochemical oxygen demand
Thermal pollution

mercury

Sox

Nox

POPs

lead

46
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Soil condition

Other
pollutants

Biodiversity

Indicator

from animal waste).

Soil condition refers to changes compared to the
baseline in:
Pollution of soils, pollution of soils can be
caused by lead, SOx, NOx, mercury,
cadmium, possibly combined by a negative
corresponding impact on human health.
Organic matter content
Erosion level
This indicator refers to changes compared to the
baseline in:
Other pollutants of the environment which are
not already mentioned. For instance level of
noise/ light, frequency of noise/light and time
occurrence (daytime/night-time, weekdays/
weekend) are relevant for consideration.
Contribution to biodiversity refers to changes
compared to the baseline in:
Number of genes (i.e., genetic diversity within
a species) species and habitats existing within
the project’s impact boundaries.
Alteration or destruction of natural habitat
Depletion level of renewable stocks like water,
forests, fisheries

Table 1-3
Description

Social development

Quality of
employment

Livelihood of
the poor

Quality of employment refers to changes
compared to the baseline in:
Labour conditions, such as job-related health
and safety
Qualitative value of employment, such as
whether the jobs resulting from the project activity
are highly or poorly qualified, temporary or
permanent.
Livelihood of the poor refers to changes
compared to the baseline in:
Poverty alleviation, e.g. changes in living
standards, number of people living under the
poverty line
Access to health care services (hospitals,
doctors, medication, nurses etc.),
affordability of services, reliability and quality
of services, and diseases prevention and
treatment, including HIV AIDS, measles, TB,
malaria, cholera and others.
Access to sanitation including access to
toilets/washrooms. Waste management
facilities that offer the possibility of deposing

coliforms (bacteria from animal
waste)

Levels of :
Lead

Sox

Nox
mercury
cadmium

Level of noise

Frequency of noise (per day, per
week, per month)

Time occurrence(day/night,
weekdays/weekend)

Number of affected and/or
threatened Plants

Number of affected and /or
threatened mammals, birds,
reptiles, fishes, and other
species and habitats

Possible parameters

Certificates

Children immunized against
measles

Maternal mortality ratio HIV
prevalence among pregnant
women

Condom use rate of the
contraceptive prevalence rate
Condom use rate for high-risk
people

Population with comprehensive
correct knowledge of
HIV/AIDS/other diseases
Prevalence and death rates
associated with malaria
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Access to
affordable and
clean energy
services

Human and
institutional
capacity

waste in a sanitary way.

Access to an appropriate quantity, quality
and variety of food that is a prerequisite for
health.

Changes in proneness to natural disasters
that may be climate change related (e.g.
droughts, flooding, storms, locust swarms,
etc.) or unrelated (e.g. earthquakes, volcano
outbreaks)

Long-term changes that differ from natural
disasters in the sense that they occur
steadily/increasingly but not suddenly (e.g.
community’s dependency on river water from
a river with diminishing volumes of water)

Changes must be directly related to the service
and not an unintended impact.

Access to energy services refer to changes
compared to the baseline in:

Presence, affordability of services and
reliability of services

Reducing dependency of fuel/ energy
imports that may lead to more sustainable
and affordable energy services in a country.
Also, decrease in risk of political conflicts
caused by energy imports may be included.

Human and institutional capacity refers to
changes compared to the baseline in:

Education & skills: Access to primary,
secondary and tertiary schooling as well as

Population rate in malaria-risk
areas using effective malaria
prevention and treatment
measures

Prevalence and death rates
associated with tuberculosis
Proportion of tuberculosis cases
detected and cured under
directly observed treatment short
course DOTS (Internationally
recommended TB control
strategy)

Infant mortality rate

Life expectancy

Number of hospitals available
Number of doctors

Number of physicians

Number of nurses

Proportion of births attended by
skilled health personnel
Under-five mortality rate

Infant mortality rate

Quality improvement of health
care services

Number of population with
access to improved sanitation,
urban and rural

Number of population who can
access to effective waste
management system
Prevalence of underweight
children under-five years of age
Proportion of population below
minimum level of dietary energy
consumption

Availability of Reliable disaster
warning and relief system at
community, local, regional, and
national levels

Knowledge and information
dissemination regarding natural
disaster

Energy use

Traditional fuel consumption
Change in Energy use

Change in Traditional fuel
consumption (% of total energy
requirements)

Electricity consumption per
capita (kilowatt-hours)

Female combined gross
enrolment ratio for primary,
secondary and tertiary schools
Female Adult literacy rate
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Indicator

affordability and quality of education.
Educational activities which are not part of
the usual schooling system, such as
environmental training, awareness raising for
health or other issues, literacy classes for
adults, and other knowledge dissemination.
Gender equality: Livelihood and education
for women that may include special
schooling opportunities as well as other
woman-specific training, awareness-raising,
etc.

Empowerment. Changes in the social
structure, e.g. caused by a change in the
distribution of income and assets. This may
result in shifts in decision-making power at
project level (e.g. participation in project
executive board, ownership of CERs etc.),
community level (e.g. community council) or
at a higher level. Especially in communities
with diversified ethnic or religious structures,
changes in income and asset distribution
may have an impact. Especially ownership of
CERs or other direct involvement in the
project may support participation in project
decision-making.

Table |-4

Description

Economic and technological development

Quantitative
employment
and income
generation

Balance of
payments and
investment

Quantitative employment and income generation
refers to changes compared to the baseline in:

Number of jobs

Income from employment in the formal and
informal sector. Other income, such as from
ownership of CERs, may be included

Balance of payments and investment refer to
changes compared to the baseline in :

Net foreign currency savings resulting from a
reduction of, for example, fossil fuel imports
as a result of CDM projects.

Investment into a country/region or
technology. Without proper access to
investment, projects may demonstrate
credibility and reliability of loan takers and
trust in the financial structure. Hence future

investments into similar or other activities may

be enabled. Only if financing possibilities are
limited in the country/region or technology, a
positive impact from demonstration of
investment may exist. Investments may come
from national or international sources.
Bilateral and unilateral investment should be
distinguished, since the former do have this
effect of demonstrating the viability of the host
as a destination for investment, whereas the

Change in female earned
income

Change in number of jobs and
positions for women

Change in decision-making
structures at the community,
local government levels
Change in income and asset
distributions by region, ethnicity,
religion, and socio-economic
groups

Women in government or
decision making groups at
community, regional, ministerial
levels

Possible parameters

Household income generated
from the project

Balance of payments

Amount of domestic investment
Amount of foreign direct
investment
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latter have this to a much lesser extent

Technology Technology transfer and technological self Number of workshops, seminars

transfer and reliance refer to changes compared to the organized, and training-related

technological baseline in: opportunities held

self-reliance - Technology development as well as Number of participants who
adaptation of new technologies to unproven attend those capacity building
circumstances. Technology can be sourced activities

from outside or inside the country as long as it | R&D Expenditures
is new to this particular region and introduced
in a proven sustainable way. Demonstrating
the viability of technologies new to a
country/region may help in transforming the
energy sector.

Activities that build usable and sustainable
know-how in a region/country for a
technology, where know-how was previously
lacking. This capacity building enables spill-
over effects to the area by replicating similar
or different projects

Amount of expenditure on technology
between the host and foreign investors
regarding the contribution of domestically
produced equipment, royalty payments and
license fees, imported technical assistance or
the need for subsidies and external technical
support

Sustainability monitoring plan
The table format for your sustainability monitoring plan is given below. Copy the table
for the number of indicators you are going to monitor and add extra rows in case
more than one parameter is used to monitor one indicator.
Table I-5

No
Indicator
Mitigation measure
Chosen parameter
Current situation of parameter
Estimation of baseline situation of
parameter
Future project target for parameter
Way of monitoring How

When

By who
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Guidance on
Stakeholder
Consultation
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Non-technical summary

In Figure J-1 you see an example of a non-technical summary in the local language.
This is a fragment of the Chinese non-technical summary of Hunan Loudi Miaopu
Landfill Gas to Power Project in China.

Figure J-1
non-technical summary of Hunan Loudi Miaopu Landfill Gas to Power Project in China

Invitations

In Figure J-2, you find an example of a newspaper ad from the EECOPALSA biogas
project in Honduras and Figure B-9 an example of an announcement poster at a bus
terminal from the Hunan Loudi Miaopu landfill gas to power project in China.
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Figure J-2
A newspaper article announcing the date, time, location and agenda for upcoming
stakeholder consultation meeting for EECOPALSA biogas project in Honduras.

Figure J-3
A poster advertisement conveniently placed near a bus terminal, announcing the
upcoming stakeholder consultation for the Hunan Loudi Miaopu landfill gas to power
project in China.
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Tracking invitations
Please find a template to track invitations Table J-1.

Table J-1
Category Organisation Name of Means of Date of Confirmation
Code (if relevant) invitee invitation invitation received? Y/N

Participants list
Please find a template of a participants list in Table J-2

Table J-2
Participant list stakeholder consultation
Date and time:
Location:

Name participant, Male/Female Signature Organisation (if | Contact details
job/position in the relevant)
communit

See an example of a participant list in Figure J-4 of participants from Camseki
Uvecik Wind Farm Project. Please note that this list is not using the preferred format,
but it gives a feeling for how such a list could look like.

Figure J-4
Participant lists from the Camseki Uvecik Wind Farm Project in Turkey
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Evaluation forms
You can use Table J-3as basis for your evaluation forms.

Table J-3
Name
What is your impression of the meeting?
What do you like about the project?
What do you not like about the project?
Signature

Minutes of the Meeting
See in Figure J-5 an example of meeting minutes. This text originates from the Local
Stakeholder Consultation report of the TTY Biogas CDM Project in Cambodia.

Figure J-5
Part of Local Stakeholder Consultation report of
the TTY Biogas CDM Project in Cambodia.
Q7: Is there any smelling of wastewater from ponds as before during the project
implementation because in the current condition we can smell it about 1km around
this factory. For discharge wastewater from lagoons to the outside factory it is
impacted to agricultural crop such as rice or other plantation? (Local authority) ) (If
possible, we should make small cosmetic changes so that the grammar and spelling
is correct, without taking away from the original question)
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A7: The gases that cause the smells are mainly hydrogen sulphide, which is known
as rotten egg gas. When the project is implemented the odours will be significantly
reduced because the lagoons will be sealed to capture the biogas. All wastewater will
now be pumped into the biogas system, where after the digestion process, the
wastewater will be treated and most of the organic matter and pathogens will be
removed. After this the wastewater will be discharged to the existing lagoons from
one to one, which will take a very long time before it is released outside the factory,
so it will be very well treated.

Response: reducing the gas is a good thing.

Alterations made to the project

An example of what kind of alterations could be made to a project based on the
stakeholder consultation process is presented Figure J-6, giving an example of the
Hunan Loudi Miaopu landfill gas to power project in China.

Figure J-6
Proposed changes to project design of Hunan
Loudi Miaopu landfill gas to power project in China.
Addressing questions and comments 26, 27, 28, 29,3 0, 31 and 33 with regard
to the living area and the interactions with surrou nding neighbours:
The project consultant together with the owner will design the location in a way to
reduce the direct visibility to a minimum. The owner will also plant trees or bushes if
necessary. The project owner will take the potential risk of waste coming down into
account and conduct countermeasures if this occurs. The new topping and reshape
of the landfill as well as the planted trees will reduce the effects of waste coming
down.

See Figure J-7 for an example of how outcome of stakeholder consultation has been
integrated in the project design of Sayalar wind farm in Turkey.
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Figure J-7
Example Sayalar wind farm, Turkey

G.3. Report on how due account was taken of any ommts received:

During the ISC the villagers from DeremahallesilAfle have asked a contribution fri
Demirer Holding to their village. This would invasocial benefit that could be achiew
with assistance of the project owner.

Response to the comments from the villagers:
Demirer Holding decided to support the village$ai®ows:

At the moment the primary school (the only schaothie nearby villages) is

very par condition. The school has approximately 12 sttslérom first, secon
and third grade. All students work in a single stasm under the supervision
only one teacher. Demirer Holding has donated séveaterials for the schoc
these are listed in the table below:

As the weather conditions and especially the wicterditions are harsh in tl
region, Demirer Holding has decided to donate wialething and footwear to ¢
students and children who are in need of this heleremahallesi Village
Currently Demirer Holding has listed 30 children avlare eligible for thes
donations. At the moment Demirer is waiting for teinclothing to be available

the market.

Demirer has given donations and support to the diclhdiich mitigated th
possibilty that the only teacher would be assigned to amatikgion. This woul
have happened if the student number dropped belpwthe teacher would ha
been reassigned and the school would have beesdcinshe coming educatior
term. Due to the donatioricom Demirer this has been mitigated. During t6€
meeting the villages emphasized the importancéefemployment opportuniti
in the region created by the project. For the coieibn phase of the project,
people are already hired from the vikagnd several other employees have |
hired from the region. For the operational phase- 13 people will be hired fc
the project. 4 electricity board responsible, 4usiég staff, 3 or 4 technicians ai
an electrical engineer. All the security staffd one technician have been hi
from the Deremabhallesi Village. The electrical ewgir has been hired frc
Akhisar, which is the closest district to the pobjsite. Although the rest of tl
positions are not filled at the moment, Demirer ditog) is wlling to fill these
positions from local and regional human resourt#ss is possible. The technic
staff will be trained by Demirer Holding and Enencoegarding technical ar
security issues.

Demirer Holding will help the villagers with the msiriction of a micro reservoi
At the moment Demirer is awaiting the decision frdm muchtar for the mo
suitable place where the micro reservoir can batcocied

Developed by Ecofys, TUV-SUD and FIELD

57



Annex K:
Outline of the

Validation and
Verification Report

@
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Table K-1

@

UNFCCC validation report

Summary

Abbreviations

Obijective and Scope (of the validation activity)
Methodology of validation (basis of the
validation activity e.g. requirements,
regulations, document review and on-site visit)
Project description

Additionality

Selection of baseline and monitoring
methodology

GHG emission reduction estimation
(compliance with the methodology)

Monitoring requirements and monitoring plan
Environmental impact assessment ((check
requirements for and if applicable results from
EIA)

Stakeholder consultation

Please find the outlines for validation reports in Table K-1

Gold Standard validation report

Summary

Abbreviations

Obijective and Scope (of the validation activity)
Methodology of validation (basis of the
validation activity e.g. requirements,
regulations, document review and on-site visit)
Project description

Baseline and monitoring methodology check
Project eligibility

Additionality

GHG emission reduction estimation
check(compliance with the methodology and
Gold Standard conservativeness principle)
Sustainability assessment

Stakeholder Consultation

Pre-feasibility assessment (has Gold Standard
feedback been followed up)

Check Monitoring requirements and monitoring
plan (including sustainability monitoring plan)
Environmental impact assessment (check
requirements for and if applicable results from
EIA)

Validation Opinion

Gold Standard validation report

Gold Standard Criteria: (describe how each item
was validated)

Project eligibility (check specific Gold
Standard requirements)

Deviations in GHG emission reduction
estimation (Gold Standard conservativeness
principle, Passport section H)

Gold Standard criteria on additionality
Sustainability assessment

Gold Standard criteria for stakeholder
consultation

Pre-feasibility assessment (has Gold Standard
feedback been followed up)

Sustainability monitoring plan
Validation opinion
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Table K-2

@

UNFCCC verification report

Summary

Abbreviations

Obijective and Scope (of the verification
activity)

Methodology of verification (basis of the
verification activity e.g. requirements,
regulations, document review and on-site visit)

GHG emission reduction monitoring check
(compliance with the monitoring plan)

Gold Standard verification report

Deviations in GHG emission reduction (Gold
Standard conservativeness principle, Passport
section H)

Sustainability monitoring check (compliance
with the Sustainability monitoring plan)
Verification Opinion

Please find the outlines for validation reports in Table K-2.

Gold Standard verification report

Summary

Abbreviations

Obijective and Scope (of the verification activity)
Methodology of verification (basis of the
verification activity e.g. requirements,
regulations, document review and on-site visit)
GHG emission reduction monitoring check
(compliance with the monitoring plan and Gold
Standard conservativeness principle)
Sustainability monitoring check (compliance
with the Sustainability monitoring plan)
Verification Opinion
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Annex L;:
Gold Standard Fee

Schedule
@B
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Please find in
Table L-1 an overview of all fees relevant to Gold Standard project registration and
approval of methodologies and tools.

Table L-1
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Explanatory Notes
! Note that the fees provided here actually differ from the fees in the GSvl VER
Manual (but to the benefits of project developers)

% Share of Proceeds Fee model applies for all projects applying under the regular
project cycle and which have not submitted the complete LSC report (see Gold
Standard Toolkit, sections 2.6 & 2.9) by August 1 2009 or all projects applying
under the retroactive project cycle and which have not submitted the complete
documentation required for a pre-feasibility assessment (see Gold Standard Toolkit,
Table 2.9) and paid the pre-feasibility assessment fee by August 1 2009. All
projects, GSv1/2 at any time can upgrade to the Share of Proceeds Fee model by
indicating so in a (revised) Cover Letter (GS Toolkit Annex N) sent to the Gold
Standard. Upgrading is final and irreversible.

% Fee waived for Project Developers and Verifiers

* Per credit for one year of expected average emission reductions, to initiate the pre-
feasibility assessment. If the emission reductions claimed for in the validated PDD
are significantly different from the anticipated emission reductions at the time of
submission for a pre-feasibility assessment, the difference will be charged at the
time of submission for registration (initiation of the 6/8 week registration review
period).

® Per credit for the anticipated amount of emission reductions certified after the 1%
verification of a minimum of one year of monitoring (anticipation of the first
issuance fee), to initiate the 8-week registration review.

® The registration fee will be deducted from the GS fee portion of the issuance fee;
for GS VERSs the Registry fee of 0.05 USD will always be fully applicable.

" All projects under the Share of Proceeds fee model may optionally request to
replace credits from the project under issuance with the same amount of GS
VERs (for VER projects) or GS CERs (for CER projects) from another Gold
Standard-registered project. Credit issuance will then only occur upon delivery of
the credits to the applicable Gold Standard account following the applicable
standard credit transfer procedures.

® Transfer Fees only apply to transfers between Account Holders. Transfer fees
are accumulated each month and a monthly invoice is created for the
accumulated transfers. No Secondary Credit Transfer Fee will be charged to
Account Holder unless, and until, the Secondary Credit Transfer Fees
accumulated for that calendar year have exceeded the amount of the Annual
Account Subscription Fee paid by Account Holder for that same calendar year.

9 Separate confirmations will be sought if these costs exceed 5,000 USD.
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Annex M:
Terms and

Conditions

@EL0OD2V0
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The following Terms and Conditions are written to protect the reputation and market
differentiation of The Gold Standard brand and quality label system for the benefit of all
market actors:

1. Introduction

1.1. Purpose
The purpose of these Terms and Conditions (“T&C”) is to provide a master

agreement between the Gold Standard Foundation (“GS” or “GSF”) and those who
wish to use or otherwise participate in the Gold Standard-quality label system for
carbon credits. Such uses or methods of participation may include, but are not limited
to: (1) the Gold Standard procedure leading from application to registration of
emissions reduction projects (“Projects”) and for the labeling, issuance and handling
of emissions reduction credits generated from registered Projects (“GS-Credits”); (2)
for any use of The Gold Standard Brand; and (3) for use of The Gold Standard
Registry.

1.2. Definitions ©

1.2.1. “Brand User”

A party who seeks to use the Gold Standard Brand (see, infra, 1.2.4) to an extent
exceeding the free use as described in the Brand Rules (see Annex | to the Gold
Standard Toolkit).

1.2.2. “Certification”
The written assurance by the designated operational entity that, during a specified

time period, a project activity achieved the reductions in anthropogenic emissions by
sources of greenhouse gases (GHG) as verified. Credits labeled or issued from a
Registered Project are called Gold Standard “Certified”.

1.3. *“Fixed Cash-Per-Credit Fee Structure”
The fixed cash registration and issuance fees to be paid for each project based on

number of credits issued/labeled. Projects currently listed or registered in the registry
using the Fixed Cash-Per-Credit Fee Structure have the option to upgrade to the
“Share of Proceeds Fee Structure” at any time by written request to the Gold
Standard. Any upgrade is final and ireversible.

1.3.1. “Gold Standard Brand”
The “Gold Standard Brand” includes the “Gold Standard Trademark” and the “Gold

Standard Name”.

1.3.2. “Gold Standard Name”
The “Gold Standard Name” is any symbol containing the words “GOLD STANDARD”

used to designate a person or a legal entity.

1.3.3. “Gold Standard Trademark”

® This section incorporates the definitions found in Chapter 2 of the Gold Standard
Requirements.
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The “Gold Standard Trademark” is any logo, label or word mark, registered or not,
containing the word element “GOLD STANDARD” and being used to certify or
otherwise label emissions reduction projects and/or emissions reduction credits as
well as any associated goods or services such as trade, financing, consulting,
monitoring, technical supervision, quality control, sponsoring, or related activity.

1.2.7 “Issuance”
The process by which GS VERs are issued into the “Gold Standard Registry” by the
Gold Standard Foundation.

1.2.8 “Labeling”
The process of labeling Gold Standard CERs or ERUS.

1.2.9 “Project Applicant”

The legal owner or an authorized representative of the legal owner of a specific
project who wants to use the Gold Standard Brand for marketing a specific project
prior to registration.

1.3.0 *“Project Proponent” or “Project Owner”

The legal owner or an authorized representative of the legal owner of a specific
project that is already registered with the Gold Standard or is seeking registration
with the Gold Standard.

1.3.1 “Registration”
The process of registering a given project design to the Gold Standard for the
purpose of subsequent verification and certification of claimed emission reductions.

1.3.2 “Registry User”

A party who uses the Gold Standard Registry for entering, obtaining or managing
information about Projects, Gold Standard Credits and transfers involving Gold
Standard Credits outside of the publicly accessible domain of the The Gold Standard
Registry.

1.3.3  “Share of Proceeds Fee Structure”

For a project applying under the regular project cycle that has not submitted the
complete Local Stakeholder Consultation Report (see Gold Standard Toolkit, Section
2.6 & 2.9) by August 1, 2009, or for a project applying under the retroactive project
cycle that has not submitted the complete documentation required for a pre-feasibility
assessment (see Gold Standard Toolkit, Table 2.9) and has not paid the pre-
feasibility assessment fee by August 1, 2009, the mandatory transfer and delivery of
2% of all Voluntary Emission Reduction credits issued or 1.5% of all Certified
Emissions Reductions credits labeled, or the equivalent substitution of any other
Gold Standard VER or CER, respectively, to the Gold Standard Foundation in lieu of
the fixed cash registration and issuance fees.
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For the purposes of the "Share of Proceeds Fee Structure" (i) with respect to Gold
Standard-labeled CERs or ERUs, any CERs labeled as Gold Standard credits to be
delivered to the Gold Standard Foundation shall be delivered to the Gold Standard
Foundation’s account in the national registry of Switzerland ("GS CERs SOP Account"),
and (ii) with respect to Gold Standard-issued VERSs, any Gold Standard credits to be
delivered to the Gold Standard Foundation shall be delivered to the Gold Standard
account in the Gold Standard Registry ("GS VERs SOP Account"),

1.4. Binding Character
Once accepted, these T&C in each case represent a binding agreement between

The Gold Standard Foundation, based in Switzerland (“GSF”), and any of the
following counterparties:

- the Project Proponent or Project Owner,
- the Project Applicant,

- the Brand User, and

- The Reqgistry User.

1.5. Auxiliary Documents
The following documents are referred to and form an integral part of these T&C:

- Technical Rules and Procedures (also commonly referred to as the
“Requirements” and the “Toolkit”) in the version applicable at the date of
submission of the Project,

- The Gold Standard Brand and Sponsors Manual; particularly Annex C,

- Terms of Use of Gold Standard Registry, including all further documents
referred to therein, and

- Standardized License contracts.

2. Acceptance

2.1. Acceptance Requirement
Acceptance of these T&C is an integral and mandatory part of the GS registration

process. It is also a necessary precondition for Project Applicants use of The Gold
Standard Registry and any other authorized use of the Gold Standard Brand. Any
use of the Gold Standard Brand without acceptance of these Terms and
Conditions will be prosecuted as a violation of The GSF'’s intellectual property
rights.

To accept these Terms and Conditions, send a signed copy to the GSF via mail
(The Gold Standard Foundation, 79 Avenue Louis-Casai, 1216 Geneva-Cointrin,
Switzerland), Fax (+41 22 788 70 82) or scanned as an email to
info@cdmagoldstandard.org. A signed copy of these Terms and Conditions may
also be uploaded on the Gold Standard Registry.

Project Applicants should accept these Terms and Conditions prior to (1) the
submission of the Initial/Local Stakeholder Report if pursuing the regular project
cycle, or (2) the submission of the required documentation for the pre-feasibility
assessment if pursuing retroactive registration. Should the Project Applicant
change or should a new Project Proponent be added before registration is
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completed, then the new party shall send a signed copy of these Terms and
Conditions at the time the Cover Letter is submitted for project registration.’

2.2. Project Specific Acceptance
Acceptance of the T&C for Project Proponents and Project Applicants is Project-

specific and must be repeated for each and every Project, even if several Projects
are submitted for registration, and even if the Project Applicants and Project
Proponents already have accepted the Terms of Use for the Gold Standard
Registry. Project Proponents and Project Applicants shall upload the signed T&C
for each new Project record in the Project Proponent’s registry account. The
signed T&C shall be uploaded prior to and is a pre-requisite for (1) the review of
the Initial/ Local Stakeholder Report for projects pursuing the regular project cycle
or (2) the pre-feasibility assessment in the case of retroactive registration. Should
the Project Applicant change or should a new Project Proponent be added before
registration is completed, then the new party shall send a signed copy of these
Terms and Conditions at the time the Cover Letter is submitted for project
registration.®

3. Use of Gold Standard Brand

3.1. Preconditions

The Gold Standard Brand is protected by worldwide, exclusive rights, especially by

trademark and name rights. Any use of the Brand apart from “free use” as defined

in the Annex | is only permitted under the following conditions:

- Written acceptance and submission of these T&C;

- Compliance with the rules on brand use contained in these T&C (including
general brand rules in Annex 1);

- Compliance with the guidelines and terms outlined in The Gold Standard
Brand Manual

- Written acceptance and submission of the Logo Release Form; Annex C of the
Brand Manual

3.2. Default
Any Brand User not meeting all of these conditions at all times is not authorized to

use the Gold Standard Brand. In such case, the GSF explicitly reserves all of its
rights to the fullest extent permitted by law.

3.3.  Ownership of IP Rights
For avoidance of any doubt, ownership of all rights to the Gold Standard Brand

remains with the GSF. Unless agreed to otherwise in an explicit written and legally
binding agreement, the Brand User receives worldwide, non-exclusive licenses to
use the brand.

4. Pre-Registration

4.1. Preconditions
A Project in the pre-registration phase may claim official status as a “Project

Applicant” subject to the following preconditions:

" See Annex N to the Gold Standard Toolkit.
8 See Annex N to the Gold Standard Toolkit.
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4.2.

4.3.

5.1.

- Written acceptance and submission of these T&C;

- Listing of the Project Applicant in the Gold Standard Registry, account is in
good standing, and all related invoices have been paid in full.

- Full compliance with the procedures and conditions set forth in the Technical
Rules and Procedures for the pre-registration phase (both for the conventional
and the retroactive registration project cycles).

Default
Any Project that does not meet these conditions at all times or does not pass the

validation process is not / ceases to be authorized to claim status as a “Project
Applicant” and must be removed from the Gold Standard Registry within 10 days
of such notification of rejection.

Authorized Use of Brand for Project Applicatio  ns

Project Proponents are authorized to use the Gold Standard Trademark in the form
shown hereafter in order to communicate that a specific, clearly identified Project
has reached “Project Application” status:

Project Applicant

In such use, the guidelines contained in the Brand Rules (Annex I) and the Brand
Manual fully apply. Any use of the Gold Standard Brand beyond the above
described form and purpose is prohibited, unless separately authorized under
these T&C. Any false impression that would make the applicant Project seem to be
a registered Project has to be avoided.

Upon request of the Gold Standard, Project Applicants have to submit a copy of all
materials that feature the Gold Standard Trademark and that are publicly
accessible (i.e. at conferences, on websites, annual reports, brochures etc.).

Registration

Preconditions
A Project is “GS-registered” when the following preconditions have been fulfilled:

- Successful validation of the Project as defined in the Technical Rules and
Procedures, with validation statement provided by an accredited DOE and
successful passage of 6 or 8 week review period. Any request for review or
revision to the Project will suspend the review period until the GS issues a
statement that the issue has been satisfactorily addressed and/or clarified;

- Gold Standard Registry account is in good standing, and all related invoices
have been paid in full;

- Binding commitment to a scheme of periodic verification of Gold Standard-
Conformity of the Project through the periodic verification procedures as
defined in the Technical Rules and Procedures.

The issuance of GS VER Credits derived from a GS-registered VER Project or the
Gold Standard labeling of CER Credits derived from a GS-registered CDM project
is subject to the following preconditions:

- Compliance with all the preconditions for registration as defined above,
including acceptance of these T&C and Project registration.
- Project verification, as defined in the Technical Rules and Procedures;
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- Inthe case of GS-registered CDM Projects under the Share of Proceeds Fee
Model, if the share of GS-Credits due either from the Project in question or an
alternative GS-registered CDM Project has been transferred to, and has been
received by the GSF in, the GS CERs SOP Account.

- Inthe case of GS-registered VER Projects, if the Project Proponent has either
approved the deduction of the share of credits due from the volume of credits
to be issued and such share of credits has been received by the GSF in the
GS VERs SOP Account or if an amount equivalent to the share of credits due
from another GS-registered VER Project has been transferred to, and has
been received by the GSF in the GS VERs SOP Account.

- Inthe case of CERs or ERUSs, confirmation of credit issuance by the CDM
Executive Board or the relevant JI host country, as the case may be, including
the communication of unique serial numbers allowing to track the credits,

- Gold Standard Registry account is in good standing, and all related invoices
have been paid in full.

5.2. Default
Any Project not meeting these conditions at all times is not / ceases to be authorized

to claim status as a “GS-registered” Project and must be removed from the Gold
Standard Registry within 10 days of such notification of non-conformity. Only (i) GS
VERSs issued to the Project, or (ii) GS CERs/ GS ERUs labeled prior to removal of the
GS-registered status may continue to claim Gold Standard status after removal from
the GS registry; these credits will continue to appear as Gold Standard certified in the
registry’s public reports.

Any Project not meeting these conditions at all times is not / ceases to be authorized
to have GS VERs issued or GS CERs / GS ERUs labeled.

5.3. Authorized Use of Brand for GS-Registered Proj  ects with or without issued
credits
The use of the Gold Standard Trademark for registered Projects and credits issued to

these Projects is authorised in the form shown hereafter, together with the Project
registration number in order to communicate that a specific Project has been
registered to the GS:

Registered Project no. xxxx

In such use, the guidelines contained in the Brand Rules (Annex I) and the Brand
Manual fully apply.

In case communications refer to multiple Projects/multiple registration numbers or
baskets of credits from several registered Projects, use of the Gold Standard
Trademark projects is authorized in the form shown hereafter. The asterisk must
refer to accompanying text that lists the Project registration numbers in the same
document/on the same website and in a font size no smaller than 8 points.

Multiple Projects*
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In such use, the guidelines contained in the Brand Rules (Annex |) and the Brand
Manual fully apply.

Any use of the Gold Standard Brand beyond the above described form and purpose
is prohibited, unless otherwise authorized under these T&C.

Upon request of the GSF, licence users have to submit a copy of all materials that
feature the Gold Standard Trademark and that are publicly accessible (i.e. at
conferences, on websites, annual reports, brochures etc.).

6. Use of Gold Standard Registry

6.1. Mandatory Use of Registry
Registration of Projects in the Gold Standard Registry is a mandatory requirement

during the registration process and is a precondition for the issuance of GS-Credits.

6.2. Preconditions
Any use of the Gold Standard Registry for entering, obtaining or managing

information about Projects, GS-Credits and GS-Credit transfers beyond information
available through the registry’s public reports is subject to the following preconditions:

- Written acceptance and submission of these T&C; and
- Written acceptance and submission of the “Terms of Use of the Gold Standard
Registry”.

6.3. Default
Any user of the Registry not meeting these conditions at all times is not authorized to

use the Registry. In such case, the GSF explicitly excludes any liability whatsoever
and reserves all of its rights.

7. Protection of the GSF's Reputation
Project Proponents, Project Applicants, Brand Users and Registry Users are at all

times obliged to refrain from any behavior that may damage the reputation of the
GSF and its services. This includes also compliance with internationally recognized
principles on the protection of the environment and human rights.

8. Ownership of Information, Confidentiality, Data Pro tection
Project Proponents, Project Applicants, Brand Users and Registry Users are obliged

to provide true, accurate and adequately verified data to the GSF and its
subcontractors. With the exception of data agreed to be published in the Gold
Standard Registry according to the requirements of the Technical Rules and
Procedures and the “Terms of Use of the Gold Standard Registry” all such data will
be held confidential. Such data will be used by the GSF only for the purposes
foreseen in these T&C, namely for Project registration, GS-Credit issuance, operation
of the Gold Standard Registry and licensing.

Parties or individuals other than DOEs having access to data that is not for public

viewing (e.g. Technical Advisory Committee, Gold Standard secretariat members,
and Expert reviewers) are subject to bilateral agreements with the GSF that bounds
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them to full confidentiality. Information reviewed from such documents may only be
used for the respective review process, and may not be downloaded, stored, printed
or otherwise transferred. In the case of a conflict of interest and upon request of a
project proponent, this confidentiality may be expanded to be in place between
members of the Technical Advisory Committee or Expert Reviewers at the discretion
of the Gold Standard Technical Advisory Committee Chair.

Project Proponents, Project Applicants, Brand Users and Registry Users also warrant
to the GSF that all documents and other intellectual property submitted to the GSF or
its subcontractors do not violate the rights of third parties. Project Proponents,
Project Applicants, Brand Users and Registry Users will hold the GSF and its
subcontractors free from any damages suffered as a result of any such third party
claims.

9. Ownership and Legal Title
With the Acceptance of these T&C, entities applying for Registration confirm their

exclusive ownership and legal title to the specific Project in question and their full and
unimpeded capacity to legally act as “Project Applicant” or “Project Proponent”.

In respect to the GS VERS, the Project Proponent further acknowledges that the GS
VERs are created upon their issuance in the Gold Standard Registry. The Project
Proponent represents that upon issuance and upon giving any transfer instructions to
the Gold Standard Registry, it has the best and most comprehensive legal title (to the
fullest extent available under applicable law) to the relevant GS VERs.

In case the Share of Proceeds Fee Model is applicable, the Project Proponent further
represents that it has the best and most comprehensive legal title (to the extent
available under applicable law) to any GS-Credits transferred to the GSF. The
Project Proponent also warrants that the GS-Credits transferred to the GSF under
the Share of Proceeds Fee Model are free of any and all legal burdens e.g. have not
been assigned, transferred, sublicensed, pledged, mortgaged or otherwise
encumbered to the detriment of the GSF.

10. Sanctions

10.1. Contractual Sanctions
Violation of these T&C (including any conditions named in the Annex and/or the

Auxiliary Documents) is sanctioned at the discretion of the GSF and violators are
subject to one or any combination of the following sanctions:

- Contractual fine of up to CHF 100’000 per violation for non-authorized use of
Gold Standard Brand and/or for providing false information related to Projects
and/or GS-Credits;

- Partial or complete withdrawal of right to use the Gold Standard Brand;

- Complete withdrawal of right to enter the Gold Standard Registry;

- Removal of information from the Gold Standard Registry and/or from the
GSF's website and/or freezing accounts in the Gold Standard Registry;

- In severe cases, if reasonable proof of violation is available: Publication of
name and circumstances of violation.
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As an exception to the above mentioned sanction of withdrawing the right to use the
Gold Standard Brand, certified GS-Credits will not in any case be cancelled /
decertified. However, in case the GS-Certification has been obtained on the basis of
intentionally false information or otherwise misleading conduct, the GSF has the right
to:

- upon reasonable suspicion freeze the account in the Gold Standard Registry
of the responsible Project Proponent;

- demand repayment from the Project Proponent of such erroneously certified
GS-Credits with an equal, additional volume of GS-Credits.

10.2. Reservation of Right to Seek Further Relief
Complying with these sanctions does not release from further compliance with these

Terms and Conditions. Additional claims for damages and any other rights or actions
of the GSF to seek further relief remain reserved at all times.

11. Liability and Warranty

11.1. Limits to the Scope of The Gold Standard Foun  dation’s Services
The GSF operates the GS-quality label system. This system consists of defined

certification rules, validation and verification procedures. With the registration of a
Project, The GSF confirms only conformity of a Project based on the existing rules,
validation and verification procedures. The registration is in vital parts granted on the
basis of information and assessments provided by third parties (DOEs, CDM EB,
etc.), as described in the Technical Documents.

For avoidance of doubt, the GSF does not carry out any validation and/or verification
activities other than those defined in the existing rules and regulations. Especially,
information and assessments provided by third parties (DOEs, CDM EB, etc.) are not
verified to an extent exceeding the existing rules and regulations. Anyone interested
in further verification of Project data or information about GS-Credits may do so in
their own responsibility, without any further obligations of the GSF.

11.2. Limitation of Warranty
The GSF does not provide any guarantee or warranty for information on Project

Applications, registered Projects, GS-Credits or GS-Credit transactions beyond
diligent selection of subcontractors and diligent validation and verification according
to the existing rules and regulations. Specifically, the GSF does not provide any
guarantee or warranty for information and assessments received in good faith from
third parties (DOEs, CDM EB, etc.).

Furthermore, any warranty for cases of light negligence is excluded.

11.3. Limitation of Liability
The GSF can only be held liable for the correct and diligent application of the existing

rules, validation and verification procedures, including diligent selection of
subcontractors. Liability for cases of light negligence is excluded.
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Any liability for GS-Credit transactions is excluded. In case any one involved seeks
further security in connection with Project information, information on GS-Credits
and/or information on GS-Credit transactions, this must be achieved through
separate bilateral contracts with the respective Project Proponents and/or GS-Credit
owners, without further involvement of the GSF.

Board member, officers and employees of the GSF are not personally liable for any
actions or obligations of the GSF. With the acceptance of these T&C, the accepting
party also waives any right to personally hold liable the GSF's board member,

officers and employees for any activities performed when acting on behalf of the GSF,
this to the maximum extent permitted by law.

12. Indemnification of the GSF
With the acceptance of these T&C, the accepting party agrees to fully indemnify and

hold harmless the GSF, its board member, officers, employees and agents from and
against any third party claims and/or official claims resulting from the accepting
party’s activities under these T&C. This includes especially third party claims against
the GSF and associated persons arising out of false or inaccurate data provided by
the accepting party in connection with Projects or GS Credits, violations of public
order laws by the accepting party, fraudulent behavior or other criminal acts of the
accepting party and violation of third party intellectual property rights by the accepting
party. The indemnification covers any and all costs and losses suffered by the GSF
and associated persons in such cases, including damage payments to third parties,
business interruption, reputational damage, management time, attorney’s costs and
court fees. In addition, the accepting party undertakes to supply any and all
information useful to the GSF and associated parties for their defense against such
claims.

13. Transitional Rules

The T&C apply to the following extent to Projects already registered, pending Project
applications or other persons already authorized to use the Gold Standard Brand:

- Pending applications: Further use of Gold Standard Label by Project
Applicants is only authorized if these terms and conditions are accepted the
latest by 31 December 2009.

- Registry Users: Further use of Gold Standard Registry is only authorized if
these T&C are accepted the latest by 31 December 2009.

- Other authorized use of Gold Standard Brand: The existing contracts with the
GSF remain in full force for their regular duration. Possible extension of such
contracts after their regular duration will be subject to acceptance of these
T&C.

14. Changes of the T&C
Any changes of the T&C as well as of the Auxiliary Documents must be made in

writing. Acceptance of the T&C means that the accepting party also accepts within
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reasonable bounds any later changes to the T&C made by the GS. At any one time,
the applicable Terms and Conditions are published on The Gold Standard website
(www.cdmgoldstandard.org.)

15. Invalidity of Provisions
If for any reason any provisions contained in these T&C are declared invalid or void,

all other provisions and the agreement as a whole shall not be affected and
accordingly shall remain in full force and effect. Invalid or void provisions shall for the
sake of interpretation of the agreement be replaced by terms, which are in a business
perspective as close as possible in meaning to the original provisions.

16. Applicable Law / Conflict Resolution / Jurisdiction
These T&C are set under Swiss Law. In case of a dispute arising from non-

compliance with the T&C (including Annex and any Auxiliary Documents), the parties
shall at first aim to resolve the conflict through good faith negotiations. In case no
amicable solution can be found within 10 days after the first notification of the conflict
is received, either party may choose to commence legal proceedings. The courts at
the registered seat of the GSF in Switzerland are exclusively competent for such
proceedings.
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IN WITNESS WHEREOF, the Project Owner(s) and/or Project Representative(s)
hereby accept these Terms and Conditions as of the date written below.

Signed:

Name:
Title:
On behalf of:

Place & Date:
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Annex N:
Brand Rules

Gold Standard Toolkit 2.0 July 2008 - use together with the Gold Standard Requirements 78
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1. General
These rules apply to any use of the Gold Standard Brand.

Any use of the Gold Standard Brand and Gold Standard Name other than the ,free
use” explicitly defined below is allowed only with explicit, written authorization by the
GSF. Such authorization is granted only in the following cases:

- Pre-registration, as described in the T&C;

- Registration; as described in the T&C;

- Standard Written License Agreements, as described below;

- Individual Written License Agreements, as described below.

- Branding of GS-approved GS VER methodologies & additionality tools

2. The Gold Standard Brand and Sponsor’'s Manual / Visu  al Rules
Any use of the Gold Standard Brand must be in compliance with the visual guidelines

as set forth in the “Gold Standard Brand Manual”, shown on
www.cdmagoldstandard.org.

The Gold Standard Trademark must always be identified as registered trademark
through use of the symbol “®".

3. Free Use
3.1. Descriptive use and reference to the GSF
Freely allowed by anyone, without having to accept the T&C, is the descriptive use of

the term “THE GOLD STANDARD?” in flow text, without graphic highlighting, for the
purpose of directly and in a descriptive sense referring to the GSF or its products and
services. This does not include use of the term “THE GOLD STANDARD” or “GOLD
STANDARD?” as part of the name or as part of a label for specific Projects, products
or services.

3.2. Hyperlinks
The placement of hyperlinks to the GSF website (www.cdmgoldstandard.org) in text form in

the link section of any user’s website is freely allowed. For avoidance of any doubt,
use of any other form of the Gold Standard Brand for such links, such as the logo-
form, is not allowed without prior written approval of the GSF.

3.3. Limit
Any free use is allowed only within the limits of good taste and morality, respecting

the GSF's ideational independence and reputation. Any misleading use and/or any
use causing confusion in the market and/or likely to damage the GSF'’s reputation is
not allowed.

4. Standardized License Contracts
Use of the Gold Standard Brand for sponsoring, by GS Market place participants or

for other purposes not mentioned in the T&C can be authorized through one of the
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standardized license contracts offered by the GSF. Acceptance of the T&C is a
precondition for any such agreement.

5. Individual License Contracts
Use of the Gold Standard Brand for sponsoring or other purposes not mentioned in

the T&C and not covered by the standardized license contracts can be authorized
through an individual license contract. Acceptance of the T&C is a precondition for
any such agreement.

6. Branding of GS-approved GS VER methodologies, addit  ionality tools
Methodologies and additionality tools approved by the Gold Standard Technical

Advisory Committee and listed on the Gold Standard website may use the Gold
Standard Trademark. Acceptance of the T&C is a precondition for any such use.

7. Non-Authorized Use
The Gold Standard Brand may not be used, in part or as a whole, within a logo, as

part of a name, as part of a trademark registration, as part of a domain name or
otherwise in advertisements or in commerce in direct or indirect connection with
emissions reduction projects and/or emissions reduction credits without explicit
permission of the GSF.
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